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 Investment Climate
Vietnam is one of the leading investment destinations in 
Southeast Asia. With the advantages of geography, natural 
resources, and labour force, Vietnam attracts a large amount 
of capital each year. Until July 2016, Vietnam continues to 
work to improve its business climate in order to attract foreign 
direct investment (FDI), and has sustained registered FDI of 
roughly $18.5 billion per year over the last five years.

To improve the business and investment environment, in 
2015, Vietnam issued the underlying decrees to implement 
several key laws, including the Enterprise Law, the Investment 
Law, the Bankruptcy Law, Housing Law and Real Estate 
Business Law.

Capital appreciation. The property market’s long term 
growth is highly potential, driven by the country’s 
stable political environment, promising economy, high 
urbanization rate and young population.

 Top reasons to invest in property in VN

Rental yields. With the increasing inflow of foreign 
investment, more expatriates and local professionals 
are expected to relocate to Vietnam’s major cities, 
which promises good rental yields for homeowners.

Affordability. High-end residential options with a full 
suite of complimentary facilities, good location, and 
convenient accessibility are very affordable, compared 
to its regional peers.

Tourism paradise. A popular tourist destination with 
major ASEAN cities located within a 2-hour flight, 
Vietnam is an ideal place for vacationers and retirees.
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 Forms of investment
Foreign investors may carry out the following forms of investment in Vietnam:

Direct investment Indirect investment

• Establishment of a new legal entity;

• Investment by way of contractual arrangement: 

• Business Cooperation Contracts (BCC) signed with other local or 

foreign investors;

• Public Private Partnership (PPP) contracts with Vietnamese state 

bodies (e.g. Build Operate Transfer (BOT), Build Transfer Operate 

(BTO) and Build Transfer (BT) Agreements); and

• Invest by way of share/capital acquisition of an existing entity

• Purchase of shares, share certificates, bonds and other valuable 

papers traded on the stock exchanges; and

• By way of securities investment funds; and

• Investment through other intermediary financial institutions.
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 Investment procedures
Foreign investors who invest in Vietnam for the first time must have investment projects. The investment procedures vary, 
depending on each investment form:

N
o

Investment 
form

Investment procedure Licensing authority Statutory 
timeframe

Note

1 Establishment 
of a legal 
entity

(i) Application for an 
Investment Registration 
Certificate (IRC)

• Investment Registration Division of 
provincial Department of Planning and 
Investment (DPI); or

• Management Board of special purpose 
zones

15 days The In-principle approval of the National 
Assembly, Prime Minister, or provincial 
People’s Committee before the issuance of 
IRC shall be required in case of investment 
projects which make significant economic-
social impacts as stipulated at law.

(ii) Application for an 
Enterprise Registration 
Certificate (“ERC”)

Business Registration Division of 
provincial DPI

2 Investment by way of contractual arrangement

BCC (i) Application for an IRC Investment Registration Division of 
provincial DPI; or
Management Board of special purpose 
zones

15 days The In-principle approval of the National 
Assembly, Prime Minister, or provincial 
People’s Committee before the issuance of 
IRC shall be required in case of investment 
projects which make significant economic-
social impacts as stipulated at law.

(ii) Application for a 
Certificate of Operation 
Registration (“COR”) for 
the foreign investors’ 
project offices

Business Registration Division of 
provincial DPI

15 days

PPP (i) Application for an IRC Ministry of Planning and Investment; or 
Local People’s Committee

25 days

(ii) Application for an ERC Business Registration Division of 
provincial DPI

3 days
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 Investment procedures (cont.)
No Investment 

form
Investment 
procedure

Licensing authority Statutory 
timeframe

Note

3 Investment 
by way of 
share/capital 
acquisition

(i) Application for 
approval for 
share/capital 
acquisition

Investment Registration Division of 
provincial DPI

15 days This step is required in the following cases:
(i) The Target operating in conditional 
business industries applicable to foreign 
investors; or 
(ii) As a result of the acquisition, the share 
held by foreign investors increases and 
account for 51% or more.

(ii) Application for 
updating the new 
shareholding members

Business Registration Division of 
provincial DPI

3 days

* Statutory timeframe: Where the investment projects are subject to the In-principle approval of the National Assembly, Prime Minister or provincial People’s 
Committee; and/or subject to evaluation by various competent authorities, the above timeline will be longer.

 What is the Significance of a Company’s ERC or IRC?
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All validly existing private business enterprises in Vietnam must have an ERC or both an ERC and an IRC.

The ERC is the written or electronic document issuing by the licensing authority to a company recording information about company registration.
For foreign investors and companies in which foreign investors hold more than 51% of equity, in addition to the ERC, the foreign investors and/or
these companies are required to obtain an IRC. The IRC is the written or electronic document issuing by the licensing authority recording
information registered by the investors about an investment project. For such investors, the IRC must be included in the application file for the
ERC.

The IRC is not required for domestic investors or enterprises where foreign investors hold 51% or less of equity. Moreover, an IRC is not required
when foreign investors invest more than 51% in existing Vietnamese companies that are not in conditional investment sectors.
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The contents of an ERC and IRC consist of the following:

ERC
• Name of the enterprise and enterprise code number (is a

numerical code created by the national system of information on
enterprise registration, issued to an enterprise upon establishment
and stated in the enterprise registration certificate. Each enterprise
has a unique code number.)

• Head office address of the enterprise
• Full name, permanent residential address, nationality and identity

card or passport number of:
o The legal representative of the enterprise in the case of a

limited liability company or joint stock company
o Partners in the case of a partnership
o The owner of the enterprise in the case of a private

enterprise
• Full names, permanent residential addresses, nationalities, and

identity card or passport number of individual members in an LLC
or shareholders in a JSC

• Names, enterprise code numbers and head office addresses of
corporate members in an LLC or corporate shareholders in a JSC

• Charter capital

IRC
• Investment project code
• Name and address of the investor
• Name of the investment project
• Location of implementation of the investment project and land

area to be used
• Objectives and scale of the investment project
• Investment capital of the project (comprising capital contribution

of the investor and loans), schedule of capital contribution, and
sources of capital

• Operational duration of the project
• Schedule of implementation of the investment project; schedule

of capital construction and commissioning of the works (if any);
schedule of realization of operational objectives and main works
of the project, and in the case of projects to be implemented in
various phases, the objective, duration and content of operations
in each phase must be specified

• Incentives or investment support and bases or conditions for
application thereof (if any)

• Conditions applicable to the investor implementing the project (if
any)

 What is the Significance of a Company’s ERC or IRC? (Cont.)
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ountry:

Our Team has been successfully assisting thousands
Foreign Investors in Vietnam for over 20 years since
Vietnam’s first opening its door to the World and
gaining big TRUST from Our Clients!

We do deeply & practically understand 
the challenges that foreign investors are 

facing for making their investment 
successful in the country!

1. Information Issues?
2. Risk Issues?
3. Legal Issues?
4. Tax Issues?
5. Land Issues?
6. Company Formation Issues?
7. Investment Licensing Issues?
8. Implementation Issues?
9. And so much more….?

Our Strong Team combining Business Experts & Ex-Govt. Leaders with
Un-paralleled Practical Experience, Skills & Expertise has been
successfully dealing with those issues saving much time & resources.
Our Constant Reliability, Our Close Networking with 63 Provinces &
Cities all over Vietnam, Our Deep Understanding of the Govt. Practices
and Our Largest Most-Up-To-Date Database of every Industries in the
Countries are the Values that We bring to our Clients.

Members of Our Team has been assisting Samsung, LG, Kobelco,
Sony, Sumitomo, Mitsubishi, P&G, Unilever, Vincom, Aeon, JICA,
Haseko, NovaLand, Sojitsu, Metro Group, Groupe Casino, Honda,
Toyota, Posco, Kumho, Tiger Beer, Saporo Beer, Coca cola, Pepsi,
Suntory, Park Hyatt, Accor, Starwood, Six Senses …..



DISCLAIMER: All information contained in this publication has been researched and compiled from sources believed to be accurate and reliable at the time of
surveying & publishing. However, in view of the natural scope for human and/or mechanical error, either at source or during production, SaoKhue Corp. accepts no
liability whatsoever for any loss or damage resulting from errors, inaccuracies or omissions affecting any part of the publication. All information is provided without
warranty, and Saokhue Corp. makes no representation of warranty of any kind to the accuracy or completeness of any information hereto contained. The market
information provided in this publication is not and should not be construed as an offer to sell or the solicitation of an offer to purchase any landed property and,
accordingly, do not have any legal binding effect whatsoever on SaoKhue Corp. The market information contained in this publication is not intended to provide any
professional advice.

All information contained in this publication is copyrighted in the name of Saokhue Corp., and as such no part of this publication may be reproduced, repackaged,
redistributed, resold in the whole or in any part, or used in any form or by any means graphic, electronic or mechanical, including photocopying, recording, taping, or
by information storage or retrieval, or by any other means, without the express written consent of the publisher.

SAOKHUE Investment & Trading Promotion Corporation
08/F Saigon paragon Building, 3 Nguyen Luong Bang Str., Phu My Hung, Dist.7, HCMC.

Tel: (84-8) – 54113234 ; Fax: (84-8) – 54161017
www.SaoKhue-Premium.com

vu.than@saokhuecorp.com
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